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E.O. 11652: N/A 
TAGS: EFIN 

SUBJ: FOREIGN DIRECT INVESTMENT IN USA 

1. UNDER SECRETARY CASEY HAS BEEN ASKED TO TESTIFY ON 
SUBJECT FOREIGN DIRECT INVESTMENT (FDI) IN USA ON JAN. 23 
BEFORE STEVENSON SUBCOMMITTEE OF SENATE BANKING, HOUSING, 
AND URBAN AFFAIRS COMMITTEE. MAIN THRUST OF HIS 
TESTIMONY IS THAT THE TREATMENT WE ACCORD FOREIGN INVEST- 
MENT IN THE UNITED STATES BEARS A DIRECT RELATIONSHIP TO 
THE TREATMENT WE EXPECT OUR COMPANIES TO RECEIVE ABROAD. 
IF THE SUBCOMMITTEE WERE TO ASK FOR SPECIFIC EXAMPLES OF 
HOW RESTRICTIVE AMERICAN LEGISLATION HAS BEEN OR MIGHT BE 
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AND WHAT FORMS SUCH RETALIATION MIGHT TAKE, WE MIGHT 
HAVE DIFFICULTY PROVIDING FULLY SATISFACTORY ANSWER. 

2. WE WOULD MUCH APPRECIATE RECEIVING BEFORE OPENING OF 
BUSINESS TUESDAY 22ND ANY SUGGESTIONS OR EXAMPLES YOU 
MIGHT BE ABLE TO PROVIDE FROM INFORMATION READILY 

AVAILABLE TO YOU. WE ARE THINKING PARTICULARLY OF 
POSSIBLE REACTIONS, AS THEY MIGHT RELATE TO ACTUAL OR 
PROPOSED TREATMENT OF U.S. FDI, SUCH AS 

(A) OUR PRESENT POLICIES REGARDING FDI IN THE 
UNITED STATES (ACCESS TO FINANCING, ANTITRUST LAWS, SEC 
REGULATIONS, STATE RESTRICTIONS, ETC.), AND 

(B) CURRENT LEGISLATIVE PROPOSALS WHICH WOULD 
SUBSTANTIALLY RESTRICT FDI IN THIS COUNTRY (DENT/GAYDOS 
BILL WHICH WOULD SEVERLY LIMIT FOREIGN PURCHASES OF 
SECURITIES OF U.S. FIRMS, PATMAN BILL TO REGULATE 
FOREIGN BANKING, ETC.). 

3. WE REALIZE THAT REACTION TO RESTRICTIVE U.S. 

LEGISLATION MIGHT BE A SLOW DETERIORATION IN INVESTMENT 
CLIMATE, AS OPPOSED TO SPECIFIC RETALIATORY ACTS OR 
REGULATIONS. IF EMBASSY WISHES TO WEIGH IN GENERALLY ON 
THIS SUBJECT, WE WILL ENDEAVOR TO REFLECT SUCH VIEWS 

IN Q AND A S WE PREPARE FOR MR. CASEY. RUSH 
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